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If you want a reason to buy gold, just consider your local 
Motel 6. 

We recently had a conversation with a resource investing 
legend, Rick Rule. Rick is the President and CEO of the 
Sprott U.S. Holdings. And he knows more about resource 
finance than most everyone. 

Rick had driven past a Motel 6 the morning we spoke. 

The franchise, he notes, got its name from the fact that back in the day, it cost a mere six bucks 
to rent a room. But on his way to work the other day, he said, the sign said Motel 6: $69.95.

“There are only two explanations for that [change] over 30 or 35 years. The first would be that 
the room at Motel 6 is now 11 times the size, and that it has qualitative features that are 11 
times as nice as they were 35 years ago.

“The other explanation is that the denominator — that is, the purchasing power of the US  
dollar, measured by room nights at Motel 6 — has declined by 95%.”

What does this have to do with gold? Plenty. 

“When room nights at Motel 6 were cheap — that is, $6 — an ounce of gold would buy you 5 
or 6 room nights there. Now that Motel 6 is expensive, an ounce of gold will buy you 15 room 
nights or more. Which will tell you reasonably why you buy gold and include gold in value  
portfolios. The gold price has more than kept pace with inflation over 35 years.”

It’s more than that. Gold has been a form of money for 5,000 years. For more than 99.2% of  
recorded history, money was tied to gold… right up until Richard Nixon decoupled the two in 1971.
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There’s a reason for gold’s popularity. It holds its value over time. It’s financially liquid,  
divisible, and universally recognizable. It’s a way to hold wealth outside of the conventional  
financial system. It’s not denominated in a paper currency that’s controlled by central bankers. 
And because of that, it’s one of the few private forms of money still remaining, with zero  
counter-party risk. 

Gold generally isn’t something that you buy with paper currency hoping to sell it later on down 
the road for even more paper currency.

Rather, the entire point of gold is to trade paper currency for something that can hold its value 
over the long-term, yet is still liquid, divisible, and universally recognizable. That’s why we call 
it a hedge, an insurance policy.

You don’t buy an insurance policy hoping to cash it in. You buy it to ensure against certain risks 
and uncertainties. And that’s the major benefit of gold. It’s a financial insurance policy.

It’s a policy against trade wars. Against physical wars. Against fluctuations in the stock market. 
Against real estate bubbles. Against a national debt with 12 zeros behind it. 

In addition to all of the macro, “I don’t know” factors we mention above, there are also some  
“micro” reasons surrounding the supply/demand dynamics of the gold market that could send 
gold and gold stocks soaring. 

And we want you to be prepared.

Recently, we talked about using gold as a hedge against all the unknowns, or what might 
happen in the future. In that case, we were talking about gold as an insurance policy.

Today, we’ll talk about the idea of gold as an investment.

Now, let’s differentiate between the ‘paper’ price of gold and the value of physical gold. In 
financial markets, the “paper price” of gold denotes how much paper currency traders will part 
with for gold, based on corrupt contracts. It’s not necessarily true reflection of what gold is 
“worth” as a hedge.

Instead, they’re viewing gold as something to invest paper currency in, as an asset class, which 
is an entirely different animal from gold as an insurance policy.

In general, I don’t really advocate for gold as an investment - that is, buying gold so you can 
make money. However, it doesn’t hurt to have a positive position in the event you need to sell. 
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It’s always nice to have a store of wealth increase in value in terms of the fiat currency you want 
to sell it in. There’s no downside.

And right now, there are, again, some micro factors that make it an interesting time to invest a 
bit of money into gold.

In modern times, one reason for gold’s popularity is because when markets go south, the price 
of gold tends to go north.

The day-to-day “spot” price of gold – the ‘value’ of gold in terms of a fiat denomination – can 
and does fluctuate. Back in 1971, when Rick Rule was a young man and Nixon took the dollar 
off the gold standard, an ounce of gold cost about $35 an ounce. Gold’s all-time high hit about 
$1,800/oz a few years ago. 

Today it’s about $1,300/oz. 

But there’s some interesting data suggesting that gold could go back up – and soon. Just a few 
weeks ago, the yield on the 10-year US Treasury note surpassed 3% for the first time since 2014. 
Simultaneously, oil prices have been rising steadily.

Those two factors, taken together, tend to spell i-n-f-l-a-t-i-o-n.

As I wrote in a recent Notes from the Field, when you add to that an overly frothy stock 
market, prices in bonds and real estate near all-time highs, and enormous corporate, 
government and consumer debt… the future looks a bit hazy.

This type of realization can (and did) cause temporary panic in the stock market, which sends 
people towards something stable and trusted. That can drive up the price of gold. Additionally, 
there’s not a huge amount of new gold production out there (more on that in a moment).

That’s why, along with seeing gold as a long-term insurance policy, in the short term, now is an 
interesting time to think about gold not just as a hedge… but also as a way to make some gains. 

Here at Sovereign Man, we advocate doing things that make sense no matter what. 

Seeing gold as an insurance policy, and setting aside a small portion of your savings for that 
hedge, makes sense. There’s no downside, because despite the paper spot price, gold has a 
5,000-year-old, proven track record of measurable appreciation.

Seeing it as a possible investment is less assured, because there is no guarantee in financial  
markets. There is a strong case to be made that gold could go up in value, but there’s also the  
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possibility that it might not.

However, on the balance, we think the bullish case for gold outweighs the bearish one in the 
short term. And even if its ‘price’ goes down in terms of paper currency, its value as an insurance 
policy hasn’t changed.

Because the day you really need gold, you won’t be able to denominate it in paper currency.

All that said, if you want to approach gold as a possible short-term investment, how do you do so 
at a time like this? Here are three ways, depending on your ability to stomach risk:

Least risky Option #1: Own physical gold - in your hand

One low-risk way to get into gold is to buy coins. The beauty, value and heft of a gold coin in 
your hand is a real pleasure, and it holds real value. I’ve got a fair number of them in my home 
safe. They’re immediately accessible, valuable, and, depending on what kind of coin they are and 
how in demand they are, pretty liquid. If I have to, I can quickly turn them into cash.

As SMC subscribers know from this recent piece, when we talk about coins, we’re either 
talking about bullion or numismatics. 

Bullion coins are the most well-known in the market-- US Eagles, Canadian Maple Leafs, etc. 
These coins are valued based almost exclusively on their gold content.

For example, a one-troy-ounce Canadian Maple Leaf gold coin typically sells for very close to the 
spot price of gold… usually just a small ‘premium’ to account for the additional  
workmanship that went into creating the coin. 

(A troy ounce, which likely derives its name from the Troyes market in France, is equal to 31.103 
4768 grams, or about 1.0971 regular ounces.) 

Bullion coins are usually manufactured annually by the government’s mint. For that reason, 
they’re not considered rare.

Then you have numismatic coins — also known as rare or collectible coins.

Examples include:

• Pre-1933 $20 or $10 Eagle/Liberty coins

• Peace Silver Dollars
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• British Sovereigns

Numismatics do indeed have value because of their metal content. But the biggest determining 
factor in their price is their rarity. Government mints aren’t churning out any more 1933 Indian 
Head Buffalo (Bison) “Hobo” nickels.

In addition to rarity, collectible coins are also valued based on their 
condition, and whether or not they were circulated. 

For example, the bullion, or ‘melt’, value of an uncirculated gold 
1908 $5 Indian Head in flawless condition would be somewhere 
around $1,300 today. 

In October 2012, that melt value would have been chimed in around $1,770 or so, which was 
the price of an ounce of gold then. But at auction in October 2012, that flawless, uncirculated 
coin sold for a record price of $67,563. 

And that, friends, is the difference between numismatics and 
bullion.

Collectibles come in a variety of designs and also tend to be quite 
beautiful. Perhaps the most famous type, the $20 Saint Gaudens 
gold piece, was commissioned by President Theodore Roosevelt 
to be created by the famous sculptor Augustus Saint Gaudens. Beauty certainly adds to a coin’s 
value. So do other factors, such as its luster, current condition, etc.

The ultimate authority on numismatics is my friend, renowned coin expert Van Simmons 
of David Hall Rare Coins. He literally helped create the standard for grading and pricing 
collectible coins. In 1985, Van co-founded a company called Professional Coin Grading  
Service (PCGS) to standardize coin grading based on factors such as luster, color and  
preservation. And PCGS has evaluated nearly 40 million coins – and continues to grade more 
and more each and every day. 

So, trust me when I say Van knows a thing or two about collectibles. (And if you have coins that you 
want evaluated, do not clean them first. Graders like to see coins in their natural state.)

Now, you might not have $20,000, $45,000 or $65,000 to drop on a single coin.

But you can still get into rare coins… and right now, certain collectibles offer the 
possibility of turning a tidy profit when you sell them.
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Why? 

Right now, due to the fact that the gold price has been fairly stagnant for the last several years, 
certain collectibles are selling for incredibly cheap premiums, as low as $50 over spot price of gold. 

This is a big deal: You’re essentially paying bullion prices for a collectible. 

Think about that: you can buy a rare coin which has TRUE scarcity for nearly the same price as 
brand new coins that are churned out year after year.

This is an amazing way to buy gold right now. And it won’t last, because demand for gold coins, 
like anything else in the market, is cyclical. Demand will go back up. So will both prices and 
their premiums.

A friend of mine recently bought some MS 63 $20 St. Gaudens gold pieces. (The sculptor died 
before the coin was ever struck, which adds to the mystique.)

The MS in the description means “Mint State”, and corresponds to the numerical grades MS-
60 through MS-70. These are the highest-quality numismatics, ones that have never been in  
circulation. A Mint State coin can range from one that is covered with marks (MS-60) to a  
flawless example (MS-70).

In 2011, when the price of gold was around $1800, these coins were selling for about $2,460. 
That corresponds to over $600 above the spot price. 

My buddy got his for about $1,400, only $50 over spot at the time. Right now, that coin is still 
going for only about $1,450. 

If gold prices start to heat up again (more on this below) and demand increases, the premium 
for this coin could easily increase back to $300 to $500 above spot.

In other words, you’d make money TWO ways-- due to the increase in gold prices, and due to 
the increase in premium. 

I asked Van for his suggestions for value coins trading for a scant 
amount over spot. He had two good opportunities in mind: 

The first one to look into would be an XF — Extra Fine, according to 
PCGS guidelines — circulated $20 coin, such as an XF $20 Liberty.

XF means that the coin is not as rare, ‘brilliant’ or valuable as an MS 63. 
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But you don’t have to shell out big money on MS coins to make a profit.

According to Van, the XF circulated $20 coins are attractive for two reasons: Not only can you 
get something trading just over spot price, but it’s also easy to turn around and sell them. They 
“trade like water, they’re so liquid,” Van says. That’s appealing, because your money isn’t locked 
up the way it might be with other coins.

Now, if you have deeper pockets, Van mentioned that the MS-grade $10 Libertys are about 70X 
more rare than the $20 Saint Gaudens ones. Whereas PCGS has graded fewer than 2,000 $10 
Libertys in the grade MS65 PCGS, it has looked at more than 143,000 of the $20 coins in the 
same grade.

That makes the $10 Liberty 70+ times more rare (143,000 / 2,000) than the $20 Saint Gaudens 
in the same grade, and yet the $10 coin is only about twice the price, not 70X the price. 

For example, in the grade MS65 — again, Mint State, and 
an impressive 65 on a scale of 60-70 — a $20 Saint Gaudens 
currently runs about $1,700 per coin.

The $10 Liberty MS65 coin, however, only runs about $2,500 
right now. (In July 2013, it was going for $4,250. And in 2008, it traded for $8,500.)

Why is the $10 so rare? Because after the turn of the 20th century, people started carrying 
paper currency in their pockets… not big heavy $20 gold coins. So the $20 pieces tended not 
to be spent as much as the $10 and smaller coins were. That makes it hard to find a $10 coin in 
great condition. Their value tends to hold.

I always talk about what a great, trustworthy, knowledgeable guy Van is. It’s a pleasure to do 
business with him. You can find him - and more information about rare coins, at DavidHall.com.

Less risky Option #2: Physical gold – not in your hand

Another way to own gold is to buy bullion (such as gold bars) and store it overseas instead of in 
your home safe.

This solves an asset protection problem: I like to have some gold at home in a safe, usually 
smaller things like collectibles. 

But it also makes sense to store some of your gold somewhere where you are not located. If all 
of your assets are located where you are, and you are sued, you’re putting those assets at risk.
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There are convenient ways to keep the asset at arm’s length while still ensuring you have control.

It’s up to you to find someplace you’re comfortable with, but as longtime readers know, we’ve been 
recommending the Singapore-based precious metals storage company Silver Bullion. One nice thing 
about Silver Bullion in particular is that not only can you have gold and still maintain liquidity, but 
that because of its innovative peer-to-peer lending program (which we wrote about here), you can 
also borrow money (at relatively cheap rates, outside the broken banking system) using your gold as 
a collateral. Or, you can lend money to someone whose gold is acting as collateral.

Not only is the program a decentralized way to borrow against your gold holding, it’s a tax 
efficient way to take advantage of the gains that could occur if and when gold increases in value.

Why? Because if you turn around and sell your gold, you have to pay tax on it. But if you  
borrow against it, the event is not taxable. You may even qualify for a tax deduction on the  
interest expense (depending on how you structure the deal).

Again, this is something that makes sense no matter what. It’s 
a tax-efficient way to capitalize on gold’s increase in value; the 
cost (of storage, transactions, etc.) is reasonable; and you’re  
simultaneously enhancing your asset protection side.

Of course, Silver Bullion is not the only option for storing gold 
overseas. We just happen to have vetted it thoroughly, have 
recommended it for years, and find it to be superior. (Here’s a 
link to their storage facility, the Safe House.) 

Keep in mind that if you’re storing gold overseas, depending on the nature of the account, you 
may or may not have to report it. If you only have a safety deposit box overseas holding your 
personal property (gold), you may not have to report its existence to the US government if 
you’re a US taxpayer. That’s because the government wants you to report “accounts”.

From our attorneys’ interpretation and understanding of the law, a simple safety deposit box is 
not reportable.

But if you have an account, which would probably include Silver Bullion’s peer-to-peer  
program, the more conservative view of our legal team is that this indeed would qualify as a  
financial account and thus reportable if holding $10,000 or more in precious metals (via the 
FBAR, which you can read more about here). 

Having to file is no big deal. You’re just sending in one or two documents: the FBAR, and,  
potentially, Form 8938, if you meet the reporting thresholds. And you’re probably already doing 

The Safe House, Silver Bullion
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this if you follow the Sovereign Man universe of recommendations. (SMC members, remember that 
we have substantial archives about these forms - and how to fill them out - in the SMC library.)

So, in sum, if you buy and store gold overseas, you have:

• much better asset protection

• minimal cost

• tax efficiency on gains if and when gold goes up.

Gregor Gregersen, the founder of Silver Bullion, tells the story of a client who had a million  
dollars in gold stored at Silver Bullion. The guy borrowed $500,000 off that million, using 
the other half of the gold as collateral. He then bought crypto in January 2017 when it was at 
$1,000… and rode the wave all the way up to $15,000 per bitcoin. 

Not bad.

As people turn to gold in an inflationary environment, precious metals will become an even 
more solid form of collateral, and a gold-based peer-to-peer lending program will become an 
even more robust way to borrow (in a tax-efficient way) and lend (at a profit). 

High risk - Option #3: Junior mining stocks

The first two ways of getting into gold are fairly low risk. And that’s precisely why I like them – 
they’re a form of savings (and possible investment) and a way to diversify out of fiat currencies. 

This next avenue into gold is more speculative. A lot more speculative, actually: I’m talking about 
investing in junior mining stocks.

What are junior miners? In the mining business, major miners produce gold products. Junior 
miners are small exploration companies that try to find the gold in the first place. 

Due to the nature of their work, lots of these companies fail. But when they do strike gold,  
especially in a bull gold market, the returns can be insane. 

Take Seabridge Gold (SA), for example. The company is 
developing the Kerr-Sulphurets-Mitchel, or KSM, gold 
project in British Columbia, which has reserves of 38 million 
ounces of gold and 10 billion pounds of copper. The project is 
considered the biggest undeveloped gold/copper project (by 
reserves) in the world.
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In May 2004, the company’s stock was trading for $2.17. Throughout 2004 and much of 2005, it 
stayed in the $2-$5 range… already a good gain, but that was nothing compared to what would 
come later. In 2006, thanks to some good finds, the stock price more than doubled, to the $10-
$12 range. In 2007, it hit nearly $37. 

If you’d bought in May 2004 and sold sometime in 2007, you could have more than quadrupled 
your money.

Now — again, junior miners are a volatile category of investment. By 2008, Seabridge was back 
down to about $7.

Then the financial crisis hit, and people started turning to gold again. Seabridge’s price soared 
back up to the upper 20s and low 30s, and at one point in 2010 was trading for $35. You could 
have bought it for a little over 6 bucks in January 2016. Now it’s back up to about $10, but it 
could go back up a whole lot more in a gold bull market.

Seabridge is one of many junior miners that have soared in price in past bull markets. In 
essence, before Bitcoin came along, people who wanted to gamble focused on junior mining. 
We’re talking thousands-of-percent gains. 

Why? Because of what they find. Remember that for gold to become a bar, a coin or a wedding 
ring, someone must first discover a mine and dig the gold out of the ground. 

Nothing about that process is cheap, and none of it is guaranteed. Add to that a slump in gold  
demand over the past few years and you can see why junior mining can be so volatile. 

The major miners, for example — the ones who develop the gold mines, such as AngloGold 
Ashanti (ANG) and Freeport (FCX) — have invested very little in capex (capital expenditures 
on equipment, etc.) over the past few years. They’ve invested very little in exploring.

Meanwhile, the juniors have struggled to find investors, to find anyone to invest in their  
businesses. As Doug Casey writes in his novel, Speculator, juniors are great and taking YOUR 
money and THEIR dream, and turning it into THEIR money and YOUR dream.)

Juniors can be a great way to lose money… or they can be a great way to invest a little bit of  
capital and make an extraordinary amount of money. It’s a very high-risk, high-return space.

For that reason, when we write about them here, it’s not to recommend that you go out and 
plunk down your savings to speculate in them. If you’re new to juniors, it’s best to stay away. Or 
be extremely cautious.
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But many of our readers have experience in investing in juniors, which is why we reached out to 
two highly experienced mining investors to talk about possibilities in the market right now.

Remember that when it comes to gold mines, there is no resting on laurels. In the natural  
resource business, it only takes a few decades to literally unearth what it took millions of years to 
deposit. That’s why the junior miners have to keep looking. 

As an example, in one part of South Africa (a country responsible for 40% of all the gold  
discovered in human history), miners were pulling a whopping 1,000 metric tons of gold out of 
the ground back in the 1970s.

In 2016, the same area produced a mere 166 tonnes — a decline of 83%.

So, clearly, you need companies to take the risk and go exploring. And that’s exactly what the 
junior miners have been doing… despite the slump. And that’s why they’ve made most of the new 
mining discoveries over the past decade.

But they haven’t made a lot of discoveries. This is the scarcity point I made way back in the  
introduction to this piece.

And as I wrote in Notes, according to Pierre Lassonde, founder of the gold royalty giant Franco-
Nevada and former head of Newmont Mining (a big name in the field)–

If you look back to the 70s, 80s and 90s, in every one of those decades, the industry found at least one 50+ 
million-ounce gold deposit, at least ten 30+ million ounce deposits, and countless 5 to 10 million ounce deposits.

But if you look at the last 15 years, we found no 50-million-ounce deposit, no 30 million ounce deposit and 
only very few 15 million ounce deposits. [Emphasis mine.]

This is all a preamble to say that should demand for gold start to heat up, which we believe is 
likely — and as Rick Rule told us last week, “When gold runs, it really runs,” — the supply might 
not be there. The major mining companies simply won’t have enough gold.

They’ll have to start buying the juniors. I think there could be a sizable amount of acquisition activity.

In fact, just last week, Barrick (Canada’s biggest major) bought a 20% stake in junior miner Midas 
Gold.

It might make sense, then, to own a basket of junior miners now, to take advantage of this scenario. 

Which begs the question: which ones? Juniors are famously volatile. It’s folly to jump into the 
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juniors game too quickly or deeply. In our conversation with Rick Rule, he emphasized that  
“success is anything but ubiquitous in the exploration sector.”

Still, he did point to some investment guidelines:

What you learn over time is that the same people in the juniors spectrum enjoy success again and again and again. 
It isn’t equitably distributed. So playing the game… involves aligning yourself with serially successful people. 

Or, because the time needed for exploration successes to mature to the level of scale that interests a major is 4 
or 5 years, the second thing that someone can do is to establish a shopping list of high-quality, early or mid-
stage exploration successes. 

And then remember to have the courage to buy them during very bad markets.

Rick is a really sharp, successful, deeply knowledgeable precious metals investor. If you’ve ever 
done even cursory research about gold stocks, you’ve come across his name. He’s President and 
CEO of Sprott U.S. Holdings, Inc., another famous name (founder Eric Sprott is a billionaire) 
which has interests in a lot of physical gold and physical silver trusts/ETFs. 

We asked Rick about the timing of getting into gold, considering the volatility of the current  
investment period. He pointed out that gold stocks performed extraordinarily well in 2016 and 
took a rest in 2017… and suspects that the industry may rally in 2019. 

(Rick would be the first to admit he does not have a crystal ball. What’s really important here 
is to understand the trend more than the timing. Whether gold goes up this year, next year, 
2020 or not at all, it’s a good idea to get the facts and fundamentals right.)

That said, Rick suspects that “the time to position yourself for it is this summer, when the gold 
stocks go into their traditional summer swoon. So we’re busy preparing a shopping list of things 
we think will likely have to be taken over,” he said.

What’s on Rick’s list? [Editor’s note: Sovereign Man does not, as a general rule, recommend 
stocks outside of The 4th Pillar. The following are Rick’s assessments.]

1) Loremloreipsum (IPU) , a gold-copper name that has an existing mine in Lore … not the 
most stable of countries. Despite that, the mine still has made them a lot of money all 
through the (gold) bear market.

Rick thinks Loreipsim   new project in  Loreip will prove “extraordinarily successful.” He 
adds that the market is currently punishing  Loreipsim    for paying for the project in advance, 
which dilutes their current earnings. But, he suspects the project will pay off big time.
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“We think the company at present is probably worth double what it’s selling for. 
And we think our estimate of its value will increase, quarter on quarter, as they move 
closer to putting their Loreip  mine in production.” This means that more than likely, 
“the company as a whole will be taken over, given what we see as the extraordinary 
attractiveness of that Serbian operation.”

2) Loremloreipsum (IPU)  has had incredible success in Loripseip  by buying and turning 
around a poorly performing gold mine there.

“It looks in the early stages that they’re enjoying additional exploration success using 
the same [drilling] technique at a different gold deposit in Loripseip ,” Rick says. “We 
think, with regards to Lori  Pseip , that the market will continue to pay up for these 
discoveries… and for their incredible cash-generating capabilities. And if the investors 
don’t pay up, their industry partner will pay up and take them over.”

Loreip  has accumulated more than 10% of Lori  Pseip  over the past few years.
 

Our own Chief Investment Officer Tim Staermose, also has deep and successful investing  
experience in the junior mining sector — particularly in Australia. (Australia has a lot of mining 
and mineral activity.) 

Tim recommended several junior miners to Sovereign Man: Confidential subscribers last year, to 
great success. In February, he wrote his final update on the remainders in the group.

As of this writing (May 2018), Tim currently owns two ASX-listed (Australian Stock Exchange) 
gold juniors.

1) Loremloreipsum (IPU)

2) Loremloreips (UPI)

Tim adds, emphasizing our preference for value 
investing (buying companies for less than their 
cash value):

“Both have delivered promising exploration results in recent months -- UPI  on its projects 
in South Australia, and IPU  on its projects in Canada.

“Lorepisi IPU  has a current market value of A$38 million. Yet, it has cash and liquid 
investments (stocks in other junior miners) of A$41.5mn.” That means that Lorepisi  has 
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more cash than it does market value, which we like in value investing.

“It intends to spend $Xmn  on exploration activities in the quarter ending June 30,” Tim 
adds. “So, you can buy now and still be buying it at under cash and cash equivalents, and get 
one quarter worth of exploration expenses for free.”

“The company has recently beefed up its management team and added to its exploration  
acreage in Canada. I think it’s a great, conservative way to take a speculative position in 
gold exploration,” he concludes.

As for UPI , Tim says it, too, is delivering nice exploration results. UPI is smaller, with a 
market value of only A$XX million.

“It ended the March quarter with A$XX  million in net cash,” Tim says. “So, it’s not as  
undervalued as IPU .”

“But, it has been steadily accumulating a data base of impressive gold intersections at its 
Lore ipsum sanctum , and has increased its interest in the joint venture to over 00 % by 
meeting the required exploration expenditure requirements.”

To be blunt, if that last paragraph was confusing, pause before you invest in any of the above. 

We talk a lot at Sovereign Man about avoiding major mistakes. It’s one of the key ways to build 
and protect your wealth.

To that end, we suggest you avoid investing in anything you don’t fully understand, i.e. before 
you invest in IPU, you should understand the junior mining space… and also understand IPU. 

If you don’t feel that you fully understand the sector, don’t worry-- there are other, safer ways to 
get exposure to gold (see options 1 & 2 above).

Rules of Investing - Buying through a retirement plan

We checked in with our legal experts, and it’s important to note here that there are some very 
clear IRA restrictions when it comes to precious metals: 

You can’t buy collectibles with your IRA – period. Same goes for your Solo 401(k). 
 
Numismatic coins are deemed “collectibles” by the IRS and are therefore prohibited for 
retirement plans.  
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As for bullion, an IRA or 401k can only purchase coins or bullion having a fineness equal to or 
exceeding 995 parts per 1,000. The only exception is American Eagles. Here is a complete 
list of what is, and is not, acceptable for you to purchase with your IRA or 401k.

As a general rule, precious metals must be stored with the custodian in their depositary facility.

However, in the case of a Solo 401(k) or a self-directed IRA, bullion can be held at an approved 
depository, such as the Delaware Depository. The responsibility for the deposit is with the  
individual, not the custodian. 

And the most important rule: Under no circumstances can either bullion bars or coins 
bought by the IRA or Solo(k) be in the physical possession of the individual. 

 
Conclusion

I’ll leave you with one more observation from Rick Rule. We asked him what kinds of trends 
he’s seeing in gold right now, considering the uncertainty of the market.

He responded that he’s noting “a continued period of [gold] acquisition by strong hands…  
massive accumulation by people like (billionaire hedge fund manager) Ray Dalio, sovereigns 
like Russia and China, and High-Net-Worth Individuals in Asia.”

They’re buying gold “as a portfolio diversification instrument… or as insurance against [the]  
possibility of market instability.”

The moral? Gold is starting to move “from weak hands to strong.”

Something to note as you prepare your next move: Even the biggest investors out there see 
gold as a hedge… and a possible investment tool.
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